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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP'(04fl7/D7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  16*1  day  of  June,  2008,  between  Walter  F.  Mason  and  Mary  Jo  Mason,  husband  and  wife,  Lessor  (whether 
one  or  more),  whose  address  ts:  7766  North  FM  2288,  San  Angelo  Texas  76901,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St, 
Fort  Worth,  Texas  76102.  Lessee,  VWTNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  In  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerein  called  "said  land,"  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.182  acres,  more  or  leu,  oat  of  the  S.  Sewer  Survey,  Abstract  No.  1424,  and  being  Lot  8,  Block  10,  Browning  Heights  North  Addition,  Section 
Three,  in  addition  to  the  Town  of  Watauga,  Tarrant  County,  Texas,  according  to  the  Flat  recorded  in  Volume  388-25,  Page  71,PUt  Records, 
Tarrant  County,  Texas,  and  being  those  tame  lands  more  particularly  described  In  a  General  Warranty  Deed  with  Vendor's  Lien  In  Favor  of  Third 
Party,  dated  July  15, 1996,  from  Marie  Durden,  to  Jerry  W.  Mason  and  Marcella  Mason,  husband  and  wife  and  Walter  F.  Mason  and  Mary  Jo 
Mason,  husband  and  wife,  recorded  thereof  in  Volume  12443,  Page  111,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  including 
streets,  easements  and  alleyways  adjacent  thereof;  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
herein,  on  the  surface  of  said  lands.  However.  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise 
an  oil  and/or  gas  development  unit  It  Is  the  Intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  sndVor  gas  without  using  the  surface  of  Lessor's 
land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 
lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  ff  any.  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall 
be  deemed  to  contain  0.182  acres,  whether  actually  containing  more  orless,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  In  force  for  a  term  of  3  years 
from  the  date  hereof,  hereinafter  called, 'primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  uponsaid  land 
with  no  cessation  for  more  than  nwiety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  25%  part  of  al  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  lo  pay  Lessor  the  average 
posted  marker  price  of  such  25%  — »-#-..-».-:■-.«  »  '« —  —  ■  -  — .  *~- 

case,  to  bear  25%  of  the  cost  of  tr 
said  land  (1)  when  sold  by  Lessee  i 

said  land  or  in  the  manufacture  of  gasobne  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  su'en  gas  arrf  casrqhead"  oas- 
(c)  To  pay  Lessor  on  aB  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  well  or  mineat 
Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the 
primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  In  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in.  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  *huMn  had 
CK^jrred.  Lessee  covenanls  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
22S?Jfe,lsl5ut  n**  exeras_e1of  sucF!  tfiigenpe,  Lessee  shall  notbe  obligated  to  instal  or  furnish  facilities  other  than  well  facilities  anVordinary  lease 
facilities  of  flow  fines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and 
-  dunng  such  tone  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by 
check  or  draft  of  Lessee,  as  royalty  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  eke  payments 
or  tenders  a  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  Is  being 
S?l£!fi£.£!E£  22f&3OT  5™°Llhe,Provisi<lns  of  £'S  f»ragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
^^P^S^L6*?,  i^£le^6JheJ?ya,ties  ^J?  Wd  °£  paid  und_erps  lea«  f  t"e  wells  were  producing,  and  nay  be  deposited  in 
^W^ffttS  Z  ~  successors  which  shaH  continue  as  the  depositories,  regardless  of  changesln  the  cwershipofshut-in 
royalty,  if  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  mav 

^^L^Il^fL^^^l^^^  hereiLpS?Vi,ded'  or  tender  ^"ty  n^ in  t"6  manner  above  specified,  either  jointly  to  such 
parties  or  separately  to  each  in  accordance  with  thefr  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder  may  be  made 

g  <iSffl!SSK££2!!&  M&^'iSL^^  to  ^  P8^  «3"««1  to  receive  paymerrf  or  to  a  deposfory  bankproSffi I  for  abowon 
or  before  Ihe  last  date  for  payment  Nothing  herein  shall  Impair  Lessee's  right  to  release  as  provided  inparagraph  5  hereof.  In  the  event  of 
f^1^  of  this  tease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  or/the  then  owner  a-  owners  of  this  tease  sevTraiy 
as  to  acreage  owneo  oy  each. 


/■n'™  ^Jhi $ZZZ£Z2lZttjr  /mT '  fL'T 9  uJrn  ,  su™«*  acrw  «u»  iu%  acreage  tolerance,  it  limited  to  one  or  more  of  the  Mowing: 
illS^^S^I^!8^^^ Iiquid  ny^tons  (condensa  e),which  are  not  liquSs  in  the  subsurface  reservoir,  (3)  minerals  produced 
feSSt-iaW^^  If units  than  anyof  those  herein  permitted,  either  at  the 

time  established,  or  after  enlargement,  are  permitted  or  required  under  any  govemmentel  rule  or  order,  for  the  drffing  or  operation  of  a  well  at  a 
^J?^^f^0H?fc^^^m  ^bte  from  any  well  to  be  cfrifed,  drilling,  or  already  dritfed.  any  Wunlt?nWestebKd  c? 
enlarged  to  conform  to  (he  sfce  permitted  or  required,  by  such  governmental  order  or  rule.  Lessee  shaB  exercise  said  option  as  to  each  desired  unit 
by  executing i  an  instnjinert^tjfying  such  urfit  and  filing  it  for  record  in  the  public  office  in  which  this  tease  is  moa^^SiSSStSSSm 
effective  as  ofthedate  provided  for  in  said  instrument  prTnstrurnents  but  if  said  instrument  or  instruments  make  no  such  provision,  thm  sutf  unrt 
85  ^S^i^V6*.0"  ™ldA?ur1  in8^[™nt or  irwtnjmente  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
&?dl.or  °~~e  P0?^"        tend  'ncludedln  the  unit,  or  on  other  land  unitized  therewth.  A  unit  estebfished  hereunder  MbSWSSiSeSn 


JSEw^Si  h!lhic  u^ih^ti^1  J!*?869.  °Li Operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
™S&2h$  ^^SfSSt^^?.  uni  b^n  l0*the  'o®"™^  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
^^^^fnni^^^^^i^K^.^^1  *J$*W  of.  "K6^  ovemdtn9  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
^^i^T'^Jr  m'perals  from^e  land  to  which  altocatedin  me  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 

ef^of  anv  tern  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
S&£\J^S^iJ^Im  2? LiM?  AS*,™  "nfotonof  term  requiring  production  of  oil  or  gas.  The  formation  of  any  ur^reunder 

toS*Er&!$Z£^ ^  shaU  not  l3w  ^  effc*  of  exchanging  or  transferring  any  interest  under  this  tease  (including,  without 
limnatjon,  any  snut-in  royatty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  tease  and 

rttriwe  nunmn  Inters**  ,«  lanH  **i  «s,«™^l  k»       l™  K(=i.k„  -u-i.  it         i.^u-         .*  ,  ^  -^y^  ^  pai/graph  5  hereof, 

I  minerals  unless  a/lpootedleases 
:  established  hereunder  by  filing  for 
i  unitized  minerals  being  produced  from 


or  shall  be  implied  or  result,  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  I,  the 


partof me^sedprem^"      traCt  ^ royatty  wnwshtp  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 

«~*  S;  t6!!66™?*  ?  anXtime  a™1  fme  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
pan  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest, 

0  6-.  ^SeJ]*'er  uledi"  this  tease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
fo?o?ina^^  reworWng,  recompleting.  deepening,  sidetScking,  plugging  back  or  repairing  of  a  well  nearer. 
Aether  or  TOt^                             ' 8881    ^Ur  °r    er  m,neral8'  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 

nr^J^f^^B^  fr,e  use-  fe*0!!?  Myty'  water- other  fr0"1  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  ail 
^S^^^L^V^If^6  ivySSS t0  re"20ve  3,1  machinery  and  fixtures  placed  on  safi \JS^SSSt^lSSSS 
S&JSSKSS; No  mi&  *f  drtlednearer  than^OO  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor  Lessee 
shaH  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

coven^nfe?  ^J^f^^L^^L^flZ'Ttl  ^  a^iPn^  Wh0le  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 

^SSZ^S^9^3^^E^  of  tNs  tease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
SSffS^i^SSJl?  cha^e- or  te°P  E*^  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effeded 
d^SSSS  aESKmZ  ISfJ&Si^  L^^duding  but  notlimited  to,  the  location  and  drilfingof  wells  andthe^suremen 
^S^^^rio^SWkStand'n9  u"y  ^[actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns  no 
change  or  division  m  the  ownership  of  said  land  or  of  the  royafties,  or  other  moneys,  or  the  right  to  receive  the  same  howsoever ^ffecteci  shaS 

SSSfaSfSSrS  SL1!6^  ^J^S  fc6"5'  successors  or  assigns,  notice  of  such  change  or  division,  supported  by  either  finals  orWy 
^^^^^^^^^^SS^^  W  &  record  and-  ^  W«"  such  eWge  or  division,  aMToT^oSS 
mSS^!SXS^!SSS^tr *^,si#S^or  *  d^mants  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner  Lessee  mav  nevertheless  oav  or  Sander 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the 'decedent  in  a  de^sitory^  pay  OT  terKler 

1  ^JL'Fn1!^?^  Le1SS6  has  12!  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shall  notify 
kf^nn^^SfS2^sSS^te^at  ^fP60*8  HS866  h3s  Cached  tjiis  contract.  Lessee  shalfinen  have  sixty  (60)  days  after  receipt 
SSten^th^vJ^f^^tSi^  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
afe?^5k£  SPrM^^i^^m^0^  831(1  ^any  <?US€.  and  no  such  acionshall  be  brought  until  the  lapse  of  sMyQMfl "days 
SUS^ZSS^m^J^  Le5see  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or any ofthe 

~~*2    -f^iir      ' rt  ■  1  ravennetess  remain  in  force  and  effect  as  to  1 )  sufficient  acreage  around  each  weN  as  to  which  there  are  ooerations 

nSSS^S^iSrSSlS  EH&SSSS^SfJ 'ST6  °Ia centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rufes 
require,  ana  \z)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easement*  Hri  S 

JSfoSfi?  3Crea9e  80  r6tained  and  8,1311  not  ^  to 

intere^ht^nM  tiUeJ°  wld,land  a9ainst  ?e  daims  of  all  persons  whomsoever.  Lessor's  rights  and 

aarelsm^s^shSi  fny  mo^ageSl  13X68  °J  ot,her  ,,ens- w  interest  and  other  charges  on  said  land,  bS  Lessor 

r^t68!*!3!  u  w66*?/13"  Wt  at  any  time  to  pay  or  reduce  same  for  Lessor,  erther  before  or  after  maturfiv  and  be  submaatad I  to rth£ 

"^^^ehplder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  plryabte^  SKesS 
S^j^^u^£®  tease-       kase  covers  a  less  interest  in  the  oil,  gas,  suBxir, or  off minerals^ 7a\\  or  mv^rtrf  slid  ^  thalftte 

regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor.  ^  ^ 


upon  each  party  who  executes  it  without 


well  i^&^JilS!^  ?  £2/^25  flfcSf  !xpil?^ofie  Primary  term  hereof  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
HSTJfd t  iEE55n£  ?S^«Sh  ^ffll^  00lftdinfl  operations  on  saicf  land  by  reason  of  (1)  any  law,  older,  rule  or  regulation 

§mmmmm. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written 
LESSOR :  Walter  F.  Mason  and  Mary  Jo  Mason,  husband  and  wife 


BY 

Walter  F. Mason 


BY 
Mary 


jt  J.  Mason      0*  (J 


STATE  OF   JeXQF*  } 
COUNTY  ofJchA  QfrfitJ  }  SS" 

This  instrument  was  acknowledged  before  me  on  the  Jt^day  of  ~~VkV\4fc,     j  2008  by  Walter  F.  Mason  and  Mary  Jo  Mason, 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
Ik 


husband  and  wife. 


Seal:  ^  .  <t»\ 


Signature 


Printed 


